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Q  Has Indiana American Water conducted research to determine what Mooresville residents think about 
the town council’s hostile government takeover attempt?

A  A survey of Mooresville residents conducted by a professional research firm in December 2012 clearly 
showed that local voters overwhelmingly do not support the town council on this issue. Approximately 80% 
of those responding indicated Indiana American Water should continue to own the local water company 
and nearly 90% agreed that the town has more important and pressing priorities to address than buying 
the local water company. Keep in mind this survey was completed more than a year before the company’s 
valuation of more than $24 million was completed.

Q  Has the town increased its offer to purchase the system?

A  Yes, disregarding the company’s fair market valuation of $24.1 million and even the court appointed 
appraiser panel valuation of $14.5 million, the town’s lawyers filed a settlement offer of $7.3 million 
with the court on February 28, 2014. The town’s continued efforts to take the system without paying fair 
market value will be left for a jury to decide.

Q  Once the value of the system has been decided by the jury, can the town decide not to move forward 
with the acquisition?

A  The town may abandon the condemnation once the fair market value has been determined by a jury at 
trial and after it has likely spent more than a million dollars of taxpayer funds on attorney and consultant 
fees and expenses. If the town ultimately abandons the process, Indiana American Water may be entitled 
to recover from the town the attorney fees and expenses it incurred to defend its private property rights in 
the condemnation—yet another risk and drain on you as a taxpayer.

Q  What can I do to have an impact on this situation?

A  Contact your town council members at (317) 831-1608 and ask them to explain their actions and let them 
know what you think of their plans. They are supposed to be representing you and your views on this issue, 
not their own special interests. Town residents can visit a special website (www.mooresvillewaterfacts.com) 
and Facebook page (www.facebook.com/mooresvillewaterfacts) to learn more about the issue and to “like” 
the content on Facebook and share it with friends and family members.
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Town of Mooresville’s Offer
$6.5 million, then $7.3 million

Court-Appointed Appraisers Panel
$14.5 million value assessment

Company’s Nationally Recognized Appraisal Team 
$24.1 million value assessment

New system appraisals indicate Town Council’s actions
will result in hefty increases in your local taxes & water rates.

Mooresville Eminent Domain Lawsuit Headed to Trial in June 2014
9 out of 10 Mooresville residents say town has more pressing issues than water takeover

Nearly two years after authorizing the use of eminent domain to pursue a hostile government 
takeover of your local water system, the Mooresville town council continues to divert your tax dollars 
from needed public projects to pay for expensive condemnation lawyers and consultants. 

Despite the Mooresville town council’s promises to engage local residents and voters in the process, 
residents have been conspicuously excluded – without even a single opportunity for a public 
discussion on the issue with their elected officials.

Time is running out for the majority of Mooresville residents who oppose the town council’s actions 
to be heard as the two sides prepare for a jury trial in June. 

As part of Indiana American Water’s commitment to keeping you informed on the progress of the 
town council’s actions and how they may ultimately affect you, we wanted to provide you an update 
on where this important issue stands.

Q  What is the status of the Town of Mooresville’s hostile government takeover attempt using
eminent domain?

A  Both parties in the dispute have spent considerable time and resources on legal fees over the last 
several months to prepare for a jury trial now set for June 3–6, 2014 in Martinsville. Despite earlier 
claims that Indiana American Water was dragging out the legal process, attorneys representing the town 
have asked for and received two extensions of the trial date, initially scheduled for January 2014.

Q  What is the purpose of the upcoming trial that will be held in Morgan County?

A  The purpose of the trial will be to determine the fair market value of Indiana American Water’s Mooresville 
water system.

Q  Did the Court appoint appraisers to value the system being taken?

A  Yes. As a first step, Indiana condemnation law requires the court to appoint two licensed Indiana real 
estate appraisers and a land owner from Morgan County to appraise and report to the court their 
opinion of the value of the property being taken. After the report is filed with the court, each party may 
file exceptions to the report. If an exception is filed, then the case proceeds to a jury trial over the fair 
market value of the system and the report is not admissable at the jury trial. In November 2013, the 
court appointed a non-binding appraisal panel and they filed their report on January 14, 2014, listing 
the value of the system at $14.5 million, more than double the $6.5 million offered by the town to 
purchase the water system from Indiana American Water. Rather than accepting the $14.5 million 
valuation performed by the court-appointed panel, the town filed objections to the report. So, a Morgan 
County jury will now decide the fair market value of the system at the trial starting on June 3, 2014.

Q  What is the fair market value of the system?

A  $24.1 million. Indiana American Water agreed with the court appointed panel that the town’s opinion of 
the value of the system at $6.5 million was a low-ball offer. In fact, the company’s nationally recognized 
appraisal team has determined that the fair market value of the system is $24.1 million. This valuation 
is reflected in a comprehensive appraisal report that was provided to the town in December 2013 as 
part of the lawsuit. This report was prepared according to nationally recognized appraisal standards by 
specialists in business valuation, real estate and engineering, and reflects the true value of the system 
being taken.

Q  Why is the town’s estimate of the value of the Mooresville system so much less than the report 
prepared by Indiana American Water’s experts?

A  The town’s low-ball estimate essentially relies on sales of other water systems that are simply not 
comparable to the system in Mooresville being taken. Buying a water system is not like buying a house, 
where sales of other similar houses in the same neighborhood can set the market price. Since the prior 
sales of other water systems relied on by the town are not comparable, a valuation of the Mooresville 
system based on those sales is intrinsically flawed.

Q  lf the town does decide to move forward, what are the potential impacts to me as a taxpayer
and ratepayer?

A  Higher taxes and water rates. History has shown that these types of takeover attempts don’t usually end 
well for anyone, most notably for taxpayers, who are inevitably left holding the bag many years later in the 
form of higher taxes and water rates. The legal and expert consultant fees continue to pile up and the 
continuing legal fight is a constant drain on town and company resources.

Q  Why is the town attempting to take over Indiana American Water’s water system in Mooresville?

A  The town council says the issue is about rates and supporting economic development in the area—a 
claim that rings hollow when you consider that annualized sewer rates, under the town’s control, have 
risen much more dramatically than local water rates in the last decade. In fact, the town raised your 
sewer rates by 98% in 2010. Meanwhile, in the past decade Indiana American Water has actually lowered 
your water rates in two of the last four rate cases filed. Water service from Indiana American Water is still 
a great value at less than a penny a gallon.
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